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AS 

A method of distributing :5ot1<5# to customs 
households comprising th% &t&p$ of; 

imam authority of content providers who control 
the di&tfcibatian rights to saovies, ot> m mqoing p«-ric*d.te bmi& 
{e*9^ laoathly) pawdscing digital socles <$i^^ thas contain, 
jaulfci^l* new r&Ua&e auwl&s *«oorqU»dl in. accozrdaxMte with a. 
proprietary digital rights K&Kd.$$mn* p»<sl&0CM*I «ftd &I«p pwduciag 
digital movie disks that contain aasitipl* &lmH#/#M*w &ovi&s 
also recorded in accoxdaac* sd.th a proprietary digits] rights 

providing sfasfcossex httu&$hQ?<€t& with mcvie <$i$k 
Kfcad** devices having rfis&ns for playing feeefc iacwi** Jttoa? 
movie disks In sccorctericfc with th* proprietary digital rights 
snan&<j«asen;t protocol; 

distributing the uev release movts disks to jsovl# 
cttstctfa&ra* o& a periodic (<Kgu, tsoathl-y) b&sis and permittia^- 
cinitcw&xa- to oxxter attUtrt%dl o»«ru o£ the cla*aic/»l>dex asovie 
nlisfcs* and 

t.h« xu»v release disks ft* th» clasaicyolrfStor aovifc diako through 
their sasvie disk readier dtevic^s with tho TOascoiwaje.® paying- ,s 
viwing £m cmiy tor Hjovies than aur^ actually viewed, 

**2. A m<tfhod ! of dfetn^^ 

under authority of content §H*>victeis» producing digital mavie disks that include multiple 
movies recoiled cm the disks in m&?tim(ft wi& a defiaed digital leccrdmg pr«edur^; 
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providing customers with movie disk reader devices for playing back movies from said movie 
disks; 

the customers using the movie disk reader devices to view movies from $aid movie disks; &?.d 
charging each of th customers a viewing fee only for movies viewed, by the customer. 

3, A method according to Claim 2 7 wherein the producing seep includes the step of reco.rd.mjj 
on the movie disks multiple new release movies. 

4, A method according to Claim 2, wherein the step of providing the customers with the 
movie disks includes the step of 'distributtog the move disks to the customers on a periodic 

basis* 

5, A method according to Claim 4, wherein the step o f distributing the mo vie di sks to the 
customer includes the step of distributing the move disks to the customers on a monthly basis. 

6* A method according to Claim % wherein the producing step includes the siep of recording 
on the movie disks dsssic/older movies. 

7. A method according to Claim 6, wherein the step of providing the customers wish the 
movie disks includes the step of penoitting customers to order selected ones of the 
classic/older movie disk*. 
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8. A method according to Claim 2 ? wherein the defined recording procedure is a proprietary 
procedure. 

.9. A method according to Claim 2, wherein die step of producing the movie disks includes the 
Step of encrypting the digital movie data on the disks. 

I0«. A method according to Clainn 2, wherein the step of providing customers with (ht reader 
devices includes the step of providing each of the reader devices with a firsts unique 
identitlomion number. 

i J , A method according to Clai m 10, wherein the step of provi ding each of the reader devic es 
with the identification number incWes the slop of the customers selecting the identi ficarioji 
numbers for the reader devices, 

12, A method according to Claim 10, further -comprising the step of transmitting informatics 
between the reader devices tod a system central corripyter $y$tem> 

1 3, A method according to Claim 12 ? wherein the transmitting step includes the step of, the 
reader devices transmitting the first unique identsikation numbers, to the central computer 
system. 

14* A method according to Claim .13, wherein the step of transmitting information includes 
the further step of, when each reader device- transmits its first identification number to the 
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central computer, the read er device a! so- transmitting s second unique identification code to 
the central computet, 

1 5, A method according to Claim 1 4, wherein the step of transmitting information includes 
the further step of, when the central computer receives- the first and second identification 
numbers from one of the reader devices, the central computer creating a. digital rights 
management code and sending said code to said one of the reader devices, 

1 6, A method according to Claim 1 5 T wherein, when the central computer sends said code to 
said one of the reader devices, the central; computer also semis to said one of the reader 
devices instructions for the amount of available credit that the reader device can draw upon. 

17, A method according to Claim B ? wherein the step of transmitting information a»chute$ 
the further step of,, whm each reader device transmits its first identification number to the 
central computer, the reader device also transmitting to- the central computer data identifying 
movies that have been played on the reader device. 

18. A method according to Claim 1 7, wherein the step of transmitting information includes 
the step of, when each reader device transmits its first identification number to the central 
computer, the reader device also transmitting to the central computer information identifying 
the dates and times that movies have been played on the reader device. 
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19. A method according to CMm 2. whereiii the step of providing the reader devices include 
the step of provider^ each reader device with a first table listing standard priouig rulw for a 
first category of movies. 

20, A method according to Claim 19, wherein the step of providing the reader device 
includes the step of providing each reader device with a second table listing exception pricing 
rules for a second category of movies, 

2L A video movie distribution system, comprising; 

a multitude of digital movie discs that include multiple movies recorded on the discs by use of 
a defined digital recording protocol; 

means for distributing the movie discs to customers; 

a multitude of reader devices, wherein each of the customers has one of the reader devices for 
playing back movies on the discs m accordance with the defined protocol; and 

means for charging each of the customers a viewing fee only for movies actually played on 
the customer's reader device. 



Application/Control Number: 09/781,680 
Art Unit: *** 



Page 7 



22, A system according Co Claim 2 1 , wherein said movie discs include a first group of discs 
having new release movies recorded thereon, and a second group of discs having classic/older 
movies recorded thereon* 

23, A system according to Claim 22,. wherein, the distributing tmm$ distributes the discs 
having new release movies to the customers on a periodic bms and permits customers to 
order elected ones of the discs ImvEng the classic/oider movies. 

24, A system according to Claim 21,. wherein said defined protocol \$ a proprietary protocol. 

25, A system according to Claim 2 ! , wherein each of the reader devices hm a first unique 
identification number* 

26, A system according to Claim 25, farther comprising a central, system computer, and 
whercia tafcnnatioB is tr^smitted between mi& computer and. the reader devices. 

27, A system, according to Claim 26, wherein each of the reader devices transmits its first 
unique identification number, m4 a second uuiqw identification number 10 the central 
eomputer; and in response to recei ving first and second unique identification numbers from 
one of the reader devices, the central computer creates a digital rights management code m4 
sends said code to the reader device. 
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28. A system -according to Claim 2? 7 wherein when the central computer -sends said code to 
said one of the reader de vices, the central computer also sends to mi om of the reader 
devices instructions- for the amount of available credit, that the reader device can draw upon, 

29. A system according to Claim 27, wherein when each reader device transmits its first, 
identification number to the central computer, the reader device also transmits to the central 
computer information Identifying the dates and times that movies have been shown oa the 
reader device, 

30. A system according to Claim 21, wherein each of the reader devices includes a firs* table 
listitig stod&rd. pricing rules for a first category of movi.es, and a second table listing 
exception pricing rules for & second category of movies, 

3 L A system for playing movies digitally recorded on discs according to a defined protocol, 

the system comprising; 

a multitude of playback devices for playing the discs according to the defaed protocol; and 
a system computer; 

wherein the playback device transmits to the system computer information describing the use 
of the playback device and the system computer transfaits information to the playback 
devices, each playback device is associated with a customer and the system computer, using 
infant adon transmitted to the system computer from the playback devices, charges each 
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customer only for .movies actually shown on the playback: device associated with the 
customer 

32., A system according to Claim 3 i wherein said defined protocol is a proprietary pmocoL 

33> A system aecofdifag f$ Clairti 31, wherein said, discs include a first group of discs having 
new release movies, and a second group of discs having classic/oider movies, 

34. A system according, to Claim 3 ! , whettnra each of the playback devices has a unique first 
identification number, 

3 S, A system according to Clairn 34, wherein the playback devices transmit the first unique 
identification numbers to the system computer. 

36. A system according to Claim 34, wherein when the system computer receives the first 
unique identification number from mm of the playback devices, the system computer ereaies & 
digital rights management w4* Mid the code m said one of the payback, devices, 
37 A system according to Claim 3 1, wherein each playback device transmits to the system 
computer ^formation identifying the dates $n& times that movies are shown on the playback 
devices; 
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38* A system according to Claim 3 1 , wherein when the system send? said code to m4 <>m of 
die reader devices, the system computer also sends to said one of the reader devices 
iristitieiioiis for the amount of available credit that said one of the reader device cm draw 
upon.. 

39. A system according to Claim 31, wherein each of the reader devices includes an 
associated first table listing standard pricing rules for a first category of movies. 



Jtff. A system according to Claim 38, wherein each of the reader devices includes m 
associated second- table listing exception pricing rules for a second category of movies, 

41, A system according to Claim 39, wherda the system computer includes means for 
changing ; the pricing rules listed in the first md second tables,- - 
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